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Distinguished guests, 
Ladies and gentlemen,  
 
It is a great privilege for me to participate in this year’s Viet Nam Economic Forum.  On 
my brief remarks today, I would like to provide you with a shapshot of the updated 
economic outlook for the Asia and the Pacific in 2022, the prospects for 2023, and policy 
implications for Viet Nam.  
 
Upated economic outlook for Asia and the Pacific 
 
Global economic prospects have worsened. Tightening monetary and financial conditions 
will drag on economic activity in the U.S. and the euro area next year, with the latter likely 
to experience a technical recession.   
 
Recovery in developing Asia is expected to continue but lose some steam. Inflation 
continues to accelerate in most economies on high global energy and food prices. Global 
oil, gas, and food prices have come down from their peaks earlier this year but remain 
higher than early 2022. Headline inflation in developing Asia stood at 5.6% in September, 
up from 3.0% at the start of the year and reflecting a consistently upward trend across 
economies.   
 
Central banks continue to raise policy rates, striving to curb inflation and safeguard 
financial stability. Central banks in developing Asia have hiked rates 65 times by an 
average of 63 basis points per increase so far in 2022, up from 23 rate hikes averaging 
38 basis points per increase in 2021. This has tightened financial conditions in the region, 
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which have also been greatly influenced by the aggressive rate hikes in the U.S. and 
Europe.   
 
Developing Asia’s 2022 GDP growth forecast was therefore revised down marginally to 
4.2%, reflecting downward revisions for East Asia and, particularly, the Peoples Republic 
of China, where pandemic-induced disruption and unresolved problems in the property 
market have weakened growth. By contrast, the GDP growth forecast for Southeast Asia 
in 2022 was revised up to 5.5% thanks to higher forecasts for Malaysia, the Philippines, 
Thailand, Timor-Leste, and Viet Nam after surprisingly robust Q3 performances due to 
stronger consumption, exports, and services, particularly for tourism.  However, growth 
forecast for developing Asia was adjusted down from 4.9% to 4.6% in 2023. Consumer 
and business confidence are likely to be affected by high inflation and rising interest rates, 
while government spending may be curtailed under constrained public finances. 
 
Viet Nam’s Economic Outlook  
 
A strong performance across sectors boosted Viet Nam’s economy and it expanded by 
8.8% in the first 3 quarters of 2022. Economic activity rebounded following the removal 
of COVID-19 restrictions and the achievement of nationwide vaccine coverage. Viet 
Nam’s export boom continued on revived global demand and rising global commodity 
prices. Exports grew at 13% y.o.y and imports grew at 10% y.o.y, resulting in a trade 
surplus of $10.6 billion USD in the first eleven months. Disbursements of foreign direct 
investment increased by 7.8% year on year, estimated at $7.7 billion, the highest 
disbursement in 5 years. Domestic consumption in November was up 2.6% from the 
previous month and up 17.5% over the same period last year. Normalized mobility 
boosted domestic tourism, reaching nearly 100 million domestic visitors in the first eleven 
months of 2022, higher than the pre-COVID-19 period. We have also seen a return of 
international tourists this year. With these positive developments, our growth forecast for 
2022 for Viet Nam is adjusted up to 7.5%. 
 
However, headwinds are strengthening in Q4 2022. Key economic indicators have shown 
weakening global demand for Viet Nam’s exports. Manufacturing purchasing managers 
index (“PMI”) dipped to 47.4 in November from 50.6 in October. The way this index is 
calculated, a number below 50 signals contraction. Employment was also down due to 
declined economic activities. Recent monetary tightening, irregularities in the corporate 
bond market and slow disbursement of public investment tightened liquidity for economic 
recovery.     
 
High inflation in the U.S. and other advanced economies, though slightly abating in 
November 2022, could prolong the current monetary tightening cycle. The appreciating 
U.S. dollar as the result of the FED monetary tightening could continue to put depreciating 
pressure on the Vietnamese currency, creating inflationary pressure, and putting pressure 
on the foreign reserves. Growth deceleration in the People’s Republic of China also 
impacts Viet Nam’s economic prospects in 2023. The worsening situation in the Russian 
Federation and Ukraine could renew surges in commodity prices, further stoking global 
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inflation and inducing further monetary tightening. Our growth forecast for Viet Nam in 
2023 is therefore adjusted down from 6.7% to 6.3%. 
 
Policy Recommendations 
 
With the above context, the policy responses for Viet Nam need to strike a dedicated 
balance among curbing inflation and maintaining economic growth, and also ensuring the 
stability of the financial sector.  
  
Monetary policy.  First, maintaining price stability should be the primary focus of monetary 
policy. Viet Nam has timely and decisively raised interest rates two times in October 2022 
to prevent the depreciating Vietnam Dong, which could otherwise have triggered imported 
inflation.  However, global inflation remains uncertain, though it plateaued in November 
and December.  Supply chain disruptions by geopolitical tensions, and rising demand for 
energy from easing mobility restrictions of the Peoples’ Republic of China could push up 
global commodity prices.  Viet Nam’s monetary stance should therefore continue to be 
vigilant of inflation in 2023, and further policy rate hikes may still be warranted in 2023 if 
inflation picks up.    
 
Fiscal policy.  Second, there should be greater and more efficient coordination between 
the fiscal and monetary policies. While monetary measures have tightened to stem 
imported inflation, targeted fiscal support becomes desirable to support firms and 
strengthen social protection, given increasing impacts on the labor force due to the global 
economic downturn.  
 
Public investment.  Third, public investment included in the latest stimulus package of 
early 2022 should be implemented as planned, and efforts made to accelerate its 
disbursement.  
 
Financial sector stability. Fourth, we do not at this time have any fundamental systematic 
concerns about the financial system’s safety and soundness.  There are however 
concerns about the corporate bond market’s liquidity and investors ‘confidence. To 
minimize risks to stability, it is critical that the government continues to move forward with 
reforms such as promoting public credit ratings, developing corporate bond funds and 
pension funds, and tightening the requirements to be qualified as a professional investor. 
 
Finally, we believe that with sound economic fundamentals and strong leadership, Viet 
Nam will be able to brace the headwinds in 2023.  Viet Nam’s economic prospects for the 
medium and long term remain very positive, and we note that continued strong interest in 
Viet Nam as an FDI destination is a long-term vote of confidence.  ADB, as a development 
partner, stands ready to support Viet Nam as required. 
 
Thank you for inviting us to this conference, and I would like to wish everyone a 
successful conference. 
 
Thank you 
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