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1. Intro:  

I am honoured to be here today to represent the Australian Embassy in Vietnam and to 

share my reflections on the “opportunities and challenges of the global energy transition 

and its policy implications for Vietnam’s green economy”. 

Australia knows very well how climate-associated natural disasters are taking an increasing 

toll on our friends and neighbours. The stakes are extremely high of course here in Vietnam. 

Salt water is invading fresh water supplies and the lifestyles and economies of communities 

face unprecedented threats. Changing rainfall and worsening heat will make your world-

famous agricultural sector less productive and harder to work. Communities throughout the 

country will face increasing prevalence of storms and floods.  

But we ourselves in Australia are highly vulnerable to the impacts of climate change, 

including bushfires and floods. Our country was devastated by the 2020-2021 Black Summer 

bushfires just a few years ago. As frightening as that bushfire season was, the absence of 

action will see the temperatures and conditions of that year become the norm by the 2040s 

and become a “good year” by the 2060s. 

We cannot let that happen. 

In line with this, I commend Vietnam and the Government of Prime Minister Pham Minh 

Chinh for its ambitious commitment to transition to a net zero carbon emission economy by 

2050. This commitment showed the world that Vietnam is open for green business, building 

a stable investment environment that could help unleash billions of dollars of renewable 

energy and zero emissions technology investment.  



Increased dispatchable storage will also be essential. Vietnam will need to install much, 

much more clean dispatchable power in the coming eight years. 

And of course, all this comes in the shade of the biggest energy crisis ever to face the 

modern world: bigger than the oil crises of the 1970s. A time when climate change and 

energy prices are two of the most discussed topics in the world – both at board room tables 

and at the dinner table in homes. 

This is equally the case in Australia as it is here in Vietnam.  

2. Energy Transition context in Australia and Vietnam   

With rich natural resources, both Vietnam and Australia have a high proportion of coal 

power in terms of electricity generation (in both cases around half of capacity).  

This will continue, but the mix of sources for our energy exports will grow and change 

rapidly, with increasing integration of renewable energy sources into the grid.   

Like Vietnam, Australia has an abundance of sunshine, wind, gas and natural attributes, 

making our countries two of the world’s most attractive markets for energy investment. 

Over the next eight years, our countries will need to transition our electricity system to 

renewables (in Australia’s case, our target is 82 per cent, from the current base of around 30 

per cent). 

We also both have a range of future green economy resources, including critical minerals 

deposits for battery technologies and renewables industries, and the potential to develop 

energy technology and services.  

Also like Vietnam, Australia has a long-interconnected power system, which operates at a 

similar scale (total installed capacity in 2021 was 266.42 GWh in Australia and 256.72GWh 

Vietnam). In fact, the shape and distance of the S-shaped grid transmission lines from 

Northern Vietnam to HCMC in the South, are almost the same as the distance our grid 

travels along the populated east coast of Australia between my home town of Brisbane in 

Northern Australia, to Melbourne in my country’s south.   

3. Challenges  

In transitioning to net zero, one of the biggest challenges will be to manage stability, 

reliability and affordability of rapid renewables expansion. Energy prices have been rising 



since 2021 due to the rapid economic recovery after Covid-19 pandemic; weather 

conditions in various parts of the world; and the conflict in Ukraine that has driven European 

and Asian gas prices to record highs.  

In June 2022, the wholesale electricity spot market in all regions of the Australian National 

Electricity Market (NEM) became impossible to operate while ensuring secure and reliable 

supply to households and businesses. In an unprecedented move, it was suspended. One of 

the key reasons for the suspension was the unplanned long term outages old coal fired 

power plants that had major technical issues and were in areas facing flooding.  

This was a wake-up call for our energy industry. This crisis in energy prices and supplies led 

to a big change in nations’ view to secure stable, reliable, and affordable energy. It has 

accelerated the investment of resources and effort to efficiently domestic energy sources 

(especially renewable energy), increasing the nation’s energy reserve and reduce the 

dependence on external energy sources.   

Australia’s energy infrastructure is aging and its grid system needs significant investment to 

support higher shares of renewable energy.  Vietnam’s long, interconnected grid is not so 

different and also needs significant investment. The latest draft PDP8 notes that by 2030 

Vietnam needs around US$15.2-15.6 billion (or over US$1.5 billion each year) in grid 

infrastructure investment.  

Market forces, in particular the availability of finance, will be the key driver in transition 

away from coal, as renewable power is developing a cost advantage relative to the coal fired 

power plant fleet. But at the same time, impacts and benefits (especially for lower income 

communities) will need to be managed carefully. Suitable policy can help achieve coal 

transition more reliably and smoothly, and avoid the risk that policies designed to protect 

existing industrial structures could unnecessarily delay the transition and keep high emitting 

installations operating longer than necessary. Providing the training and investment in a 

clean energy and decarbonising workforce was a major focus of Australia’s Jobs and Skills 

Summit in July. Our government now aims to support 10,000 New Energy Apprentices. 

These initiatives are a great start, but more needs to be done. 



These challenges are ones that Vietnam and Australia both share, and communities in both 

our countries will need to be supported and properly engaged in the energy transition – 

there are huge opportunities to share perspectives and experiences.  

4. Opportunities  

As challenging as this transition will be, the opportunities are immense. New opportunities 

which will bring new jobs and new investment – and drive down power bills at the same 

time. I am hugely optimistic about Vietnam’s future. Because the world’s climate emergency 

really is Vietnam and Australia’s economic opportunity. “Renewable Energy Superpower”, 

“Green Energy Powerhouse”, “Electricity Factory of the region”: whatever your preferred 

term of description, both Vietnam and Australia have this potential. 

However this potential can only be realised with the right policies. Ambition is important. 

But careful plans, implemented with determination are even more important. Vietnam hit 

the ground the running at COP26 with a strong agenda of climate action – and I have 

confidence that it will continue how it began. The recent announcement of the Joint Energy 

Transition Partnership is an excellent example of this.  

For our part, Australia has recently launched the Capacity Investment Scheme, which will 

unlock around $10 billion of private and public sector investment in clean, dispatchable 

storage and generation. This will be part of the coal phase out strategy to firm the grid in 

absence of coal. 

We are also updating our regulatory framework to give investor certainty for renewable 

energy (especially offshore wind power). This includes : timely and consistently implement 

strategies, roadmaps, policies and supporting schemes will provide coherent and concreted 

signals to unlock private and public sector investment.  

Offshore wind is an interesting example to highlight here as I understand that Vietnam aims 

to have 7GW of offshore wind operational by 2030. With high capital requirements, long 

lead times and significant security, environmental and other risks to contend with, offshore 

wind is a challenging industry to kick-off. It requires legal, regulatory and investment 

frameworks and marine spatial planning to create clarity for investors.  

Australia has recently made great advances accelerating the development of our offshore 

wind industry, including the issuance of the Offshore Electricity Infrastructure Act 2021 and 



first offshore wind zone off Gippsland, Victoria. Our approach for the development of 

offshore wind industry is “step-by-step”, and the first declared offshore wind zone will help 

to unlock the legal and infrastructure bottlenecks to scaling up the industry.  

It is also important to set a whole-of-economy plan, integrating clear targets of climate and 

energy transition to achieve net-zero. For Vietnam, this means that the national green 

growth strategy, national climate change strategy and PDP8 should be set and implemented 

in a timely fashion to lay the foundations for future growth in the industry.  

5. Conclusion  

The Australian government is increasing support for partners in Southeast Asia to help 

countries transition to net-zero.  

Vietnam is central to these efforts. We are expanding our support for Vietnam in its energy 

transition and to achieve ambitious climate targets. Deepening energy cooperation is a key 

pillar of the Enhanced Economic Engagement Strategy launched in 2021, and we hope that 

it will be a central plank of our bilateral relationship in the years to come.  

We are working closely with our government counterparts at the Ministry of Natural 

Resources and Environment and the Ministry of Industry and Trade to deepen and expand 

our dialogue on energy, minerals and climate change.   

At the same time, we are working with Vietnamese agencies to : promote peer-to-peer 

partnership between the two countries’ energy regulators, develop key energy SOEs’ 

business transition strategies in line with energy transition; develop the legal framework for 

offshore wind industry; and facilitate the transition of the competitive electricity market. 

A new initiative, in collaboration with the Central Economic Commission, which we are 

calling the ‘Future Electricity of Vietnam (FE-V)’ will focus on sharing experience in four main 

dimensions as generation, fuels, consumption and the grid. 

All of this is to say that we stand side by side with Vietnam in this difficult transition. We 

understand the challenge is huge, but equally so the opportunities are vast. We understand 

from our own recent experiences that political consensus can be challenging to achieve, and 

is fragile. And on that basis, we offer our full support and look forward to working with 

Vietnam to successfully navigate this path towards net zero.  



Thank you.  


