
VEF – “Taking the lead & promoting the flow of Green Credit & Green 
Financing.”            

• Vietnam has ambitious twin goals - to become a high-income country and to 
achieve carbon neutrality, both by 2050. The country’s development climate 
goals come with a hefty price tag, with the WB and IFC estimating the cost to 
Vietnam of $368 billion, in present value terms, thru 2040 to achieve the dual 
targets. The government can only pick up part of the bill, so the private sector 
will need to play a key role in the country’s development transition to net-
zero.  

• Money is fungible and fluid. Vietnam should take immediate and bold action 
to attract private capital before it flows to other markets. The window of 
opportunity for Vietnam reforms is now, as other countries in the region are 
also ramping up their efforts to attract climate funding.  

• We believe that this county has the vision, the leadership, and the passion to 
do the things for Green that others might think it cannot do. Vietnam can step 
up to the challenge and position itself rightly in the new world. Of this, we are 
convinced. Vietnam can manage a growth economy, achieve high-income 
status, and lead a valiant climate agenda along the way.  

• The private sector will be pivotal to Vietnam’s climate transition, expected to 
contribute about half of the total cost, or $184 billion, and private financing 
can be mobilized through climate credit by banks, ESG equities and 
sustainability bonds and applying de-risking tools, such as blended finance, 
which is the combination of both concessional and commercial funding to lower 
costs and pricing. 

• Vietnam’s climate goals are on a right track, but implementation will be key, 
given its constraints of capital, skills, and technology, as well as its heavily 
dependent on coal and coal-fired electric generation. World leaders convened 
recently at COP27 in Egypt focused discussion on how to scale up “full, timely, 
inclusive and at-scale action on the ground”, and IFC Managing Director, 
Makhtar Diop, poignantly commented, “The conversation has moved from 
advocacy to implementation. . . It is time to act.” 

• There’s a paradox at the heart of climate finance, though. While trillions in 
private capital is looking to invest in the fight against climate change, most 
projects in developing countries don’t meet the “risk-return” profile required 



by investors. We can use innovative tools, such as blended finance, to de-risk 
investments and attract the private sector. 

• Vietnam needs to act now to start unlocking the opportunities. It should take 
immediate and bold reforms to create bankable projects, build the skills of 
tomorrow and enable market-based financial instruments, like bonds, 
specifically earmarked for sustainable development, to attract private capital. To 
spur private investment, reforms will be needed to unlock the bottlenecks for 
the private sector.  

• In the energy sector, where most of the cost of decarbonization the economy 
will come from, barriers to investment in renewables and other green 
technologies that should be addressed include a lack of clarity on regulations, 
limited access to the grid, confusing procurement processes, and issues 
around the bankability of projects. 

• Critical investments are also needed to ensure cities, the engines of economic 
growth in Vietnam, can adapt to increasing climate disaster risks, and lower 
their greenhouse gases emissions. To achieve sustainable infrastructural 
growth, cities will need to increasingly access private, commercial financing, 
including Green Financing, in addition to state transfers; and to attract private 
sector investor into their infrastructure projects. 

• SOE reform will also be important to encourage greater private sector 
investment in green technologies and business practices. As part of its climate 
strategy, the government could condition its near-term support for SOEs on 
actions that accelerate decarbonization, enhance climate resilience, and 
otherwise reduce climate-related risks. Reforming SOEs and opening the 
market to greater private sector participation in the economy can achieve much 
of the climate agenda. 

• Greening the financial sector must be the priority. Climate financing was only 
about 5% of total financing provided by Vietnamese banks last year. Developing 
market-based financial instruments such as green equities and green bonds, 
applying de-risking tools, and offering incentives to both credit providers and 
borrowers, among others, will promote the country’s green finance market. 

• Deepening Vietnam’s debt and equity capital markets is also needed. 
Making necessary regulatory reforms to upgrade Vietnam to Emerging Market 
status will boost foreign equity capital and drafting policy changes to ensure 
transparency and build trust will expand the debt capital market. The local stock 



market and corporate bond market will fund climate projects, and this 
should be top priorities for Vietnam to develop. 

• Also, strong ESG standards and practices will help strengthen the 
sustainable finance framework, encouraging innovative financial products.  

• An area of immediate focus for Vietnam should be a green taxonomy for 
regulators, investors, and financiers to follow. To this point, IFC EDGE is a 
global green building certification program that can serve as a base for 
Vietnam green standards. 

• In concert with the government’s development of the green economy, IFC 
is playing a catalyzing role in greening credit to help build capacity to identify 
opportunities, structure, and fund transactions, and monitor green credit assets. 
In the past year, IFC has funded over $300 million to local banks to expand their 
climate finance portfolio to $1.2 billion by 2025.   

• Globally, IFC has a history of pioneering innovations in climate finance. We 
pioneered industry-leading standards for blue finance, green bonds, and 
sustainable banking, with our own corporate green bond issuances reaching over 
$60 billion to date, and our blue-finance and sustainability-linked investments 
reaching $750 million and $1.2 billion, since being launched just 2 years ago. 
We have lent more than US$2.3 billion directly to cities over 20 years to support 
climate-smart infrastructure investments.  

• In climate finance, IFC supports responsible and sustainable local 
businesses around the world. Remember that IFC only works with and thru 
private sector, and only in emerging markets, so, really, our impact to the world's 
climate journey is truly outsized.  

• We stand ready to lead in Vietnam. Green funding, blue funding, 
sustainability funding - all part of our playbook. We are an issuer, an investor, 
a mobilizer of capital, and a teacher of best practices. IFC is looking to be a 
major supporter of Vietnam for green credit and green financing. 


